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The European Central Bank  will take greater account of stress tests when

setting bu ers that lenders should hold on top of the minimum

requirements for nancial strength.

Starting this year, the regulator will split banks into four groups based on

how hard they were hit in upcoming tests when calculating the bu er

known as Pillar 2 Guidance, ECB Supervisory Board Chair Andrea Enria said

on Wednesday. Supervisors will then make adjustments to ensure the

measure re ects the riskiness of individual banks, he said.

The ECB’s Pillar 2 Guidance is designed to safeguard institutions in the

event of losses. Many banks don’t disclose that gure, yet it’s of interest to

investors who want to know how much capital lenders can return via

dividends and share buybacks.

The ECB is making the change in response to new European banking

regulations and input from a fellow authority on how it determines capital

demands. The changes have come into focus for lenders as they brace for

results this month of what’s expected to be Europe’s toughest stress test yet.

“We received a lot of questions from banks because the adverse scenario of

stress tests this year is very heavy and challenging for banks,” Enria said at a

conference on Wednesday.

The ECB will also scrap its minimum “ oor” of 1% for Pillar 2 Guidance,

Enria said.

While the tweaks take e ect this year, Enria reiterated that banks can dive

into their capital bu ers until at least the end of 2022 to swallow losses and

keep lending in the pandemic.
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The European Central Bank  will take greater account of stress tests when

setting bu ers that lenders should hold on top of the minimum

requirements for nancial strength.

Starting this year, the regulator will split banks into four groups based on

how hard they were hit in upcoming tests when calculating the bu er

known as Pillar 2 Guidance, ECB Supervisory Board Chair Andrea Enria said

on Wednesday. Supervisors will then make adjustments to ensure the

measure re ects the riskiness of individual banks, he said.

The ECB’s Pillar 2 Guidance is designed to safeguard institutions in the

event of losses. Many banks don’t disclose that gure, yet it’s of interest to

investors who want to know how much capital lenders can return via

dividends and share buybacks.

The ECB is making the change in response to new European banking

regulations and input from a fellow authority on how it determines capital

demands. The changes have come into focus for lenders as they brace for

results this month of what’s expected to be Europe’s toughest stress test yet.

“We received a lot of questions from banks because the adverse scenario of

stress tests this year is very heavy and challenging for banks,” Enria said at a

conference on Wednesday.

The ECB will also scrap its minimum “ oor” of 1% for Pillar 2 Guidance,

Enria said.

While the tweaks take e ect this year, Enria reiterated that banks can dive

into their capital bu ers until at least the end of 2022 to swallow losses and

keep lending in the pandemic.

 

Advertisement by:

Scopri i 5 trend che determinano i comportamenti
d'acquisto in Asia. Per

approfondire

Video by 

00:08 00:24

Share

Tweet

Post

Email

by TaboolaSponsored LinksFrom The Web

eToro

Gli investitori sono a caccia
del prossimo Bitcoin. Quali…
criptovalute stanno

Verisure

Proteggi la tua famiglia con…
Verisure, allarme leader in Montascale | Ricerca annunci

Questo è quanto dovrebbe…
costare un montascale nel

Antifurto Verisure

Proteggi la tua casa con…
Verisure. -50% a Luglio Hear Clear

Non comprare apparecchi…
acustici prima di leggere Auto elettriche | Ricerca annunci

Non scherziamo: queste aut…
elettriche dell'anno scorso

How can technology improve trust in
�nancial services?
Transforming �nancial services through
the power of people and technology.

Reframe your future | Find out more >

07

1

2

3

4

The FIX
The Bloomberg Fixed Income Exchange

The Weekly Fix

Sign up to get the latest fixed income news,
charts, and insights, right in your inbox each
Friday.

 Sign Up

The Basics

'Bloomberg Real
Yield' (07/16/2021)

Jonathan Ferro highlights the market-
moving news you need to know with 30
minutes dedicated to fixed-income.
Featuring a round-table including: Noelle
Corum, Portfolio Manager at Invesco; Sri
Sankaran, Head of U.S. & European Credit
at Morgan Stanley and Mark Cabana,
Head of U.S. Rates Strategy at Bank of
America Securities. (Source: Bloomberg)

Biden Says Inflation ‘Temporary,’ A rms Fed Independence
by Jordan Fabian and Jenny Leonard

Covid Variant’s Spread Sharpens Rift at BOE Over Tightening
by Libby Cherry

Yield Plunge Stirs Thoughts of 1% Treasuries on Delta Variant
by Liz Capo McCormick and Elizabeth Stanton

DirecTV Selling $6.2 Billion of Debt as Part of AT&T Split
by Jack Pitcher

Evergrande Contagion Risk Rises as Stock, Bonds Sink to New Lows
by Bloomberg News  | updated 3 hours ago

Foreigners Ignore Downgrade to Junk and Snap Up Colombian Bonds
by Andrea Jaramillo and Ezra Fieser

Discover Battery Solutions
The megatrend powering the electric
vehicle revolution

Learn more >

This material is prepared by WisdomTree and its a liates. The value of an
investment may go down as well as up. For Professional clients only.

11

Discover Battery Solutions
The megatrend powering the electric vehicle revolution

Learn more >

This material is prepared by WisdomTree and its a liates. The value of an investment may go down as well as up. For Professional clients only.

Bond Bull’s 1% Treasuries Yield
View Is Suddenly Looking
Prescient

Enter your email

Long-Bond ETFs
Show Signs of Life

A $9 Trillion Binge
Turns Central
Banks Into the
Market's Biggest
Whales

China Defaults
Threaten an Eerily
Calm $12 Trillion
Bond Market

European Banks’
Next Big Problem?
The CO2 in Their
Loan Books

Transcript: Why
Everyone's Experience
of Inflation Is So
Di erent

Emerging-Market
Investors Pile Into
Bonds as Delta Spreads

China’s Banks Keep
Rates Flat, Confirming
Policy Stability

Foreigners Piled into
Japan Bonds in June
with Near-Record Buys

Why Yellen, Powell
Cast a Wary Eye on
Stablecoins

Indonesia Revamps
Debt Strategy to Slash
Sales by $20 Billion

U.S. Futures, Stocks
Rise; Treasuries
Resume Gains:
Markets Wrap

GPIF Copycat Fund
Bucks the Trend to
Invest in Chinese Debt

Yellen Tells Regulators
to ‘Act Quickly’ on
Stablecoin Rules

U.S. Recession in 2020
Lasted Two Months,
Academic Panel Says

Bonds
NAME YIELD % CHANGE

US 3 Month 0.04  0.01

US 6 Month 0.05  0.01

US 2 Year 0.20  0.01

US 5 Year 0.68  0.02

US 10 Year 1.18  0.01

US 30 Year 1.83  0.01

More on Rates & Bonds

Podcast
AutoNation CEO on the
Environment for Vehicle Sales
(Podcast)

Morgan Stanley FICC Trading Revenue
Misses Estimates

Goldman Sees Slump in Fixed-Income
Trading

BlackRock: Chinese High Yields to Be on
Stable Path

'Bloomberg Real Yield' (07/09/2021)

Investing

The 7 Habits of
Highly E ective
Investors
by Suzanne Woolley

'Bloomberg Real Yield' (07/16/2021)

BloombergMenu Search Sign In Subscribe

Your monthly limit of free content is about to expire. Stay on top of historic market volatility. Try 3
months for $8.75  $0.50 per week. Cancel anytime.

Claim This O er Sign In

Bloomberg Anywhere clients get free access


